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28 September 20L7

The Managing Directors/ Chief Executive Officers of
(circular No,23 ? / DoS -.% I 2OL7)

A!!the State CooPerative Banks /
District Central Cooperative Banks in the Country

Madam / Dear Sir,

Filing of accurate Annual lnformation Return (AlR) / Statement of Specified Financial

Transactions (SFT) by Cooperative Banks under l'T Act, 1951

As you are aware, as per section 2858A of the lncome Tax Act, 1961, all banks including StCBs /
DCCBs are required to file SFT (earlier called AIR) to Gol. Section 2858A of lncome Tax Act 1961

cast a responsibility on the persons which are covered under rule 114E to furnish such records

within the time specified. Date of Filing sFT is 31 May of the immediately following Financial Year.

For detailed explanations, you may refer to the Gol Notification # L of 2OL7 dated t7 'OL'20L7

2. The Ministry of Finance, Department of Revenue, Gol has advised that while analyzing the

reports filed by the Cooperative banks in some states, it was noticed that the report of reportable

transactions was not in line with the number of transactions carried out by them. The inspections

carried out by the Directorate of lntelligence & Criminal lnvestigation to verify the correctness

and accuracy of the SFT/ AIR filed by the banks revealed that there was a constant pattern of

default in many Cooperative Banks, they were either filing 'NlL' return as a routine process or at

most were declaiming a few entries. Scrutiny of the records revealed that many of them had not

declared their source of deposits and interest income correctly in the return of income while

some had not filed any return on income disclosing the cash deposits and interest income'

3. you may, therefore, ensure that the bank is strictly complying with the provisions of t'T'

Act, 1g61to provide accurate third party information to the Gol and the prescribed returns are

submitted within the timeline stipulated'

4.PleaseacknowledgethereceipttoourRegionaloffice.

(K Venkateswara Rao)

Chief General Manager
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